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PREFACE

Section 701 of the Housing Act, of 1954, as amended, authorizes theU,S.
Department of Housing and Urban Development to make planning assistance grants
to local governments in nonmetropolitan areas. TheOzarkGateway District in
Missouri received such a grant. This report describes important aspects of the
district's economy as starting points in planning and implementing development
programs.

This publication was a staff effort:pf the Area Analysis Branch, Economic
Development Division. The princiPalcOntributorS47ere Robert Coltrane,- Ronald
Kampe, and.Fred Abel.
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HIGHLIGHTS

The economy of the Ozark Gateway District, a four-county area in south-
west Missouri, has been dormant. for over.,a. decade; with.limited 'population
growth, low levels of productivity, and low incomes . Its population of about
135,000, its underused labor force with capacity to expand through natural
increase and immigratiOn from nearby; slower. growing:counties, and its pros-
pects for transportation and communication with national,markets' suggest the
area is currently operating below its potential level of general business
activity. However, the pace of economic activity appears to have quickened
during the 1960's. Joplin, the largest city in the district and surrounding
area, shows promise as a trade and production center. With comprehensive
planning, the economy could grow substantially in the 1970's.
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PRELIMINARY ECONOMIC ANALYSIS OF THE OZARK GATEWAY DISTRICT

by

Area Analysis Branch
Economic Development Division
Economic Research Service

INTRODUCTION

The Ozark Gateway District was designated by the U.S. Department of
Housing and Urban Development as eligible to receive grants to prepare compre-
hensive development plans. The purpose of this report is to describe tbc re-
cent economic situation and trends in the area Thus the report should prove
helpful to local planners as a starting point in program planning and imple-
mentation by (1) summarizing the economic situation and (2) emphasizing various
aspects of the economy which. will need:.. be considered if the programs are to
aid in achieving full, growth potential of the area.

The four counties of the Ozark Gateway District are Barton, Jasper, Newton,
and McDonald. They are located in southwest Missouri, having common boundaries
with parts of Kansas, Oklahoma, and Arkansas (fig., 1). The district covers
about 2,400 square miles. The terrain varies from low mountains in McDonald
County to rolling-to-level land in Barton County.

The district's transportation system comprises two major highways, an ex-
tensive secondary road network, and rail and bus services. Scheduled airline
service is available at Joplin, the district's largest city and basic trading
center. One major highway is an east-west interstate highway linking the
district with Springfield, Mo., (population 110,000) 70 miles east of Joplin,
and with Tulsa, Okla., (population 315,000) 120 miles southwest of Joplin.
The other major highway has a north-south orientation, and intersects the
interstate near Joplin. The north-south artery links the area with the Kansas
City metropolitan area, 150 miles north of Joplin, and with points along the
gulf coast to the south.

SUMMARY OF ,ECONOMIC AND SOCIAL TRENDH, '1950767 1/

DepieSsing-Tiendsin's,the 1950's

During the 1950-60 decade;. edonomy''Ofthe OzakkGateway District was
,

depressed,-relative tcCthat'bf::blisk4iri:and7the United: Htatea. Population de

1/ See ,tables at .:end of report that supplement thiS discussion for sources
of data.,-Many7-of-the-'data-are-froMjaifferent-SourCes-adare'i-therefore, not
comparable` however, ,showntrends in the distr*ces economy that are
believed ,ti:Vb'e'
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clined 7.7 percent during 1950-60, from 134,168 to 131,867, compared with in-
creases of 9.2 percent and 18.5 percent for Missouri and the United States,
respectively.(table 1). Newton was the only county to experience a population
gain; losses in the other counties ranged from less than 1 percent in Jasper
to nearly 17 percent in McDonald. Each county had net outmigration (more
people moved out than moved in). The rate of net outmigration for the district
was nearly 10 percent of the 1950 population.

Moderate population growth occurred in and around Joplin, Carthage, and
Neosho and in an area south of Neosho during 1950-60 (fig. 2). Joplin's pop-
ulation was about 39,000 in 1960, little changed from the 38,711 reported in
the 1950 census. But around the margin of the growth areas and around the
towns of Lamar and Dudenville, the population was stable. The remainder of

the district--the rural areas--lost population. ,At the end of the decade,
the only densely populated areas were in and around Joplin, Carthage, and
Neosho (fig. 3).

Opportunities for employment were insufficient to accommodate those who
remained in the district and sought to enter the labor force; neither were
there sufficient jobs for workers desiring to change occupations, especially
from farm to nonfarm jobs. Total employment dectined 5.5 percent, from 47,337
in 1950 to 44,719 in 1960 (table 2). At the same time, 'the unemployment rate
increased from 3.9 percent of the civilian labor force to 5.1 percent.

Income problems resulting from lack of jobs were increased because many
workers were producing below their capability. This underutilization of labor
was measured by estimates of underemployment. 2/ These estimates were based
on earnings of county workers, compared with national levels adjusted for dif-
ferences in education and age. In 1959, underemployment rates for males
ranged from 45.6 percent in McDonald County to 16.5 percent in Jasper County.
While less variation was observed for female workers, the rates were fairly
high, ranging from 28.3 percent in McDonald to 23.2 percent in Jasper. These

underemployment rates indicate the. labor force in 1959 had the capability to
produce more output and generate more, income than it did, but that.local de-
mand for labor was Insufficient.

Shifts in the employment structure in the district followed the trend
evident throughout the national econo* in the 1950'spfroM less dependence
upon agriculture to more reliance on the manufacturing, trades, and service
sectors. In 1950, 23.2 percent of the district's employed were in agriculture;
by 1960, 10.8 percent were. 3/

Despite this trend, the district had a larger percentage of its 1960
labor force-10.8 percent--in agriculture than Missouri or the United States
--9.5 and 6.8 percent, respectively (table 3). The district had slightly
fewer employed in manufacturing and the services--24.2 and 36.2 percent, re-
spectively--than Missouri--24.7 and 38.9 percent--or the Nation--27.2 and
40.8 percent. On the other hand, the district had a larger proportion employ-
edAm whole'sale,and retail trades' than:eitherlMissouri or /the ,Nation.

In 1960, the manufacturing sectors were heavily engaged in producing such
durable goods as transportation kuipment, various types of machinery, and
nondurable chemical products. : These. sectors employed' about. 40 percent of all
manufacturing employees.

.2/ Kampe, Ronald, and Lindamood, William, Underemployment Estimates by
County, United States, 1960, U.S. Dept.Agr., manuscript in process.

3/ U.S. Census of. Population, 1950 and 1960.,;i
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Generally, recent trends in the district's agricultural structure have
mirrored those of Missouri and the United States. From 1959 to 1964, farms in
the district decreased in number but increased in size. The value of total
farm products sold increased along with sales'per farth. ;However, farms in the
district were smaller and operated at a lower economic level than those of
Missouri or. the Nation. The average value of farm prodncts sold per farm in
1964 was $5,792, compared with $7,149 for Missouri and $11,176 for the Nation
(table 4). Farms averaged 167 acres, compared vith 222 acres for Missouri.
Only 55 percent of the farms were classified as commercial, compared with 65
percent for the State and 69 percent for the Nation. Also, 73 percent of the
commercial farms had sales of less than $10,000, compared with 69 percent for
the State and 60 percent for the'NatiOn.

Although the district%) agricultural income lags behind that of the State
and the Nation, the gap is, closing. The value of farm products sold in the
district increased faster from 1959 to 1964 than in either Missouri or the
Nation. Also, there was a greater increase in the number of commercial farms
with sales of'S10,000 or more -- a 33-percent increase, ,compared with 8 percent
for the State and 7 percent for theNatinn..

The district's farms tend heavily toward dairy, other livestock (not
poultry), and field Crops. These are also the Predominant types of farms for
the State, with other livestock ranking the highest. Over half (52 percent) of.
Missouri's farms in 1964 were claSsified ds-other,live'stock farms,,compared
with 16 percent for the district. however, because almost half the district's
farms were unclassified, compared with only .7 percent for Missouri, it is hard
to determine conclusively how the district,differed from'the State.

In 1960, the district's population was more rural--48.5 percent--than
either that of Missouri or the Nation-L33,4 and 30.1 percent, respectively
(table 5). Slightly, under half of the rural ,population lived on farms and
about two-thirds resided in Jasper and Newton Counties. 'Furthermore, most of
the urban population lived in those two counties.

The economic status of the rural population (nearly one -half total popula-
tion) was below the national average for rural areas in 1960:- An' index com-
puted by the EconomiC Research Service, measuring the relative economic status
of the rural population, places Jasper and. Newton Counties below the national
average but in the middle fifth of all U.S. counties, and Barton and,M6Donald
in the next to the lowest fifth. 4/ The percentage of rural families receiving
incomes under $3,000:was a factor used in computing the ;index. Other factors
used were level of education, dependency!on, economic. support, and housing con-
ditions. , ---

Income distribution amongthe rural population was, far worse for the dis-
trict than the ,Nation. About 43 percent of the rural nonfarm families received
less than $3,000 in 1959, compared with 38.1 percent for; Missouri and 28.9
percent, for the United States (tables 6-12). For farm families, the percentage
was 50.9 percenti,a,little!petterthan the%53A perpenforMissouri, but worse
than the national average of 47 percent. The overall distribution within the
district was much worse, among farm families than nonfarm families, and among
rural than urban families. A1s0;4',smaller percentage-23.2 percent--of the
district's urban families had incomes over $7,400, compared with Missouri and
the-United,Sfateq-7169-nnA-4n;:4-..r-rtA-v,D1=7--4ndic.tin-,--lower
level of income in the district.

4/ Glasgow, .Robett-R:;,,and o n;. con.- es. erv.
Agr. manuscript in process.
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Developments in the 1960's

azyrzsfir../

Economic changes during the 1960's suggest a reversal of the depressing
trends of the 19501i. Between 1960 and 1966, the district's population in-
creased a modest 2.8 percent to 135,000 (table 1). While the large outmigra-
tion of the 1950's was moderated, natural increase (excess of births over
deaths) contributed to the overall growth. However, it is important to note
that Newton and Jasper Counties had net immigration. Barton and McDonald con-
tinued to lose people through outmigration, resulting in around 300 more people
leaving than entering the district over the 6-year period.

After 1962, nonfarm employment stopped declining and started to increase
(fig. 4). While employment increased in all counties except Barton, the bulk
of the change occurred in Jasper. Employment increases were observed in all
major nonfarm categories, except mining and some unclassified sectors. The
'retail trade and manufacturing sectors had the largest absolute gains. 5/

In 1967, the ,district's labor force was estimated at 52,590 workers, an
increase of 2.4 percent over the labor force in 1966. Unemployment increased
slightly from 3.3 percent of the labor force in 1966 to 3.5 percent in 1967,
but remained far below the 5.1 percent unemployment rate observed in 1960;
Nonfarmworkers made up 90.6 percent of those employed in 1967, compared with
89.6 percent in 1966 and :percent in 1960 (tables 3: and 34) . This indi-
cates that nonfarm jobs, in addition to being an extremely important source
of income to the area, are expanding.

Gains in nonfarm employment were substantial relative' to the small gains
In population. This suggests that many of the unemployed found jobs, and_ that
many of the underemployed were more fully utilized commensurate with their
training, skills, and production capacities.

IMPLICATIONS FOR DEVELOPMENT 'PLANNING

The district's general economic situation has improved since early 1960.
Continued growth 'depends not only on what happens in the national economy, but
on how strong the`Joplin area develops as -'a trade and production center and on
the interdependency of the four-county area with adjacent counties, other
'regions,- and the Nation.

The character of the economy of the Ozark Gateway District has changed
from an agricultural-mining community in the 1930'S to a stable agricultural
area to, just recently, a growing industrial and trade ,:tenter. Data indicate,,
the district, particularly Joplin, now serves as the basic trading ,center for
consumer-type services for an area larger than its four; counties. The percent--.

'age employed in 1967 in sectors providing consumer services, such as transbor-
tation, -other public utilities, retail trade, and wholesale trade--compared with
similar Percentages for Missouri and the United States--indicates an unbalance.:

5/ See tables 13r32: Includes only employment cOVered:-by"the''Federal,
Insurance Contributions Act AlSo,j;data.fOr the-rfollowing-arenot:iUcluded:
government workers, the self-employed, farmworkers d, domestic service workers
reported separatel3 railroSitlenipl nurtient--6:b 4 ect.--- the--;,-.Raiiro-ad Rcireiueht

add employment in oceanborne vessels. It is estimated that County Busi-
ness Patterns covers about two-thirds of all paid civilian employment at the
national level. The data are listed by county of employment.

.
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There were more people employed in consumer services per,nonfarm worker in the,
district than in Missouri or the United States. Apparently, services are pro-

vided for many consumers living outside the four-county;district, mostly in ad-
joining counties.

On the other hand, Joplin does not seem to provide sufficient financial,
insurance, business, and personal services (including hotels, laundries, and
others) to support a heterogenous, growing economy. Provision of these services
is deficient, compared with provisions in Missouri and the United States, indi-
cating a_dependency of the local economy on distant cities.

There are probably several factors contributing to Joplin's development as
a basic trade center and a-site for increasing industrial activity;'two of the
more important ones should be emphasized is; the' largest, city in the

surrounding area ' Springfield, the nearest city of any, size, is 70 miles from
Joplin. , The second factor is the highway system discussed earlier. The inter-
section near Joplin of the two major highways provides: easy access to the city
for most area residents. In addition, this highway system, together with avail-
able air and rail services, provides easy and rapid connections to major markets
in Springfield, Kansas City, and Tulsa.

In summary, the economy of the four-county district has stagnated for over
a decade with relatively stable population, low levels; of 'prOductisiity, and low
incomes. 'However, the rate of economic activity appears to have quickened dur-
ing the 1960's and with comprehensive planning could continue to 'grow during
the 1970's.
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Table 3,--Percentage distribution 'of employment by major industry'group
Gateway DiStric6Missouri, and the United,States, 1960'

Ozark

Area Agri
cUltUrey :

Manu7

wring

Public
utilities

:

: Trades : Other

Barton County. "29.'6 17:0
PerCent

29.9

5.5 24.8 7.3'` 38.1

Newton County.....r.. 27.0 5.7 34.2

McDOnald'County.:: ,21. 18.7 5.1 ,20.9 33.9

Ozark Gateway
10.8 24.2 22.3 36.2

Missouri.. ..... 9.5 24.7 8.0' 19.0 38.9

United States....: 6.8 27.2 6.9 18.3 40.8

- .

1/Includes employment .irizailrOads, railway exprasstber transportation;
coTiMUnications,.yutilitiee,and'aanitaryservice.,
2 /:Includes employment in wholesale and retail trade.
3/ InCludes alI6ervices,, consOuctionandmining.

.

Source: U.S.Census of Population,,,1960.
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Tab le.34. -- Civilian labor-force-in the Ozark Gateway District,A966,and 1967

Civilian labor force

Unemployment

Percentage of labor force

. Total employment 49,650

Nonagricultural wage and salary
workers, except domestic
workers 37,060,. 38,100

1966 1967
Change,

1966 to 1967

: Number Number Percent
51,360 52,590 2.4

1,710 1,850 8.2

3.3 3.5

50,740 2.2

Manufacturing 12.,580

NOnMdnufacturing 24 480 ,.

All other nonagricultural
employment.... 7 430..

Agriculture 5,160;

.13,220 -

.25,480,

,7,260.- :2.3

.4,780.

Source: Annual Labor Area Rork Force Report, 1966 and 1967, Mo. Div. of.

EMP16,?ment'Security, Res:- and Anal. Div., Jefferion City, Mo.



Table-35 Employmentlocation quotients,;by:maiormonfarMiduatry,:grouP,
Ozark Gateway District, 1967

Tndustrygroup_ Missouri base : U.S. base

Agricultural services,
forestry, and fisheries

Mining

Contract construction

Manufacturing

1.00

1.67

.55

Transportation and other
public utilities....... .....

Retail trade

Finance, insurance, and
real, estate

Services

Unclassified establishments.......:

Source:

, _-

County:BUSinees Patterna,,1967, the'Census.

Note:: Location quotients are computed bydividing the percentage employed
in a given induatry group in the subjectarea by the percentage employed in the
same iiadUsti7y'groUp in the base-a0a.:'
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Table 36.--Employment location quotients, by ,major nonfarm industry group,
BartonCounty,.Mo., 1967 ,:`P

Industry group.,

Agricultural services,

Missouri base : ..U..S. base

forestry, and fisheries . 17.67 ,.17.67

Mining . .83, 45

Contract construction 1 47 is 39:,

Manufacturing

Transportation and other
public, utilities

Wholesale trade

Retail trade
.

Finance, insurance, and
real estate

Services

Unclassified establishments

.54 ,;:

153 157

.89

1.36 1.34

6.17 6.17

Source: County Business Patterns, 19_67 U.S. Bur. of the Census.

.



Table 37.-,-Employmerit location-quotients,' by major nonfarm industry group,
Jasper'County,-M6.,,1967

Industry group Missouri base

Agricultural services :

forestry, and fisheries .67

Mining 83
Contract construction .91

Manufacturing 1.14
Food apd kindred products -.79
Apparel and related products 1.73
Lumber and wood products 1.50
Furniture and fixtures 2.00
Priating and publishing .36
Chemicals and allied products...: . 1.62
Machinery, excl. electrical

Transportation and other ,.public utilities ....

Wholesale trade
Retail trade
Finance, insurance, and
real estate ,

Services ,

Unclassified establishments

:

:

1.64

1.19
1.091

1.01

.62

.77

.50

U.S. base

,67

.45

.86

1.09
1 1.57
1.73
.82

1.50
' .70

' 2.94'
1.86

1.31
'1.26
1.04

.76

.50

Source: CountyilitusinessPatterns, 1967, U.S. Bur.... of the.-Census..

litiOMML



11,MES5 EM:r& 43247..M.VMEMMIMMEMETIMMIVUTZ.ZEIMIreZraZMITAMMLMAMVArr=i...Mtn

Table 3S.77-Employment locatiOn,quotients,:,by,major.nonfarm industry group,
Newton,C6UniY.MO.' 190'

Industry group Missouri base

Agricultural services,
forestry,, and fisheries

Mining

Contract construction

Manufacturing

Transportation and other
public utilities

Wholesale trade

1.67

base,

ketail trade 1 . 21

Finance, insurance, and
real estate

Services

Unclassified establishments

SourCe: CountyBusinesS Patterns, j96,7,AJ. S. ;`Bur. of the Census..
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'Table 39.-- Employment locdtion quotierits4:7by major nonfatm'industry group,
McDonald County,' MO;;1967

IridUdtry group

Agricultural services,
forestiy, and fisheries

Mining'

Contract construction

Manufacturing.

Missouri base U.S. base

5.67 5.67

1.57

.44'

Transportation and other
public utilities 1;38

Wholesdle trade 1;42'

Retail trade 2;14

Finance, insurp4ce, and
redlestate' .80

Serv:',.ces .38

Unclassified edtablishmenti .17

.48

2.20

.85

;37

;17

Source: County Business Patternd, 1967, e.B.' Bur. of the ;Census.


